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Glutinous rice in ASEAN Economics Community:
treat or opportunity for Thailand
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ABSTRACT: Thailand has the largest area of glutinous rice plantation in ASEAN and holds the ranking as the number
one glutinous rice exporting country in the world. This is followed by Vietnam which has increasing world market
share. The major cause of such situation is that the production cost in Vietnam or even in an important glutinous rice
planting country like Lao PDR is lower than in Thailand. Therefore, the export price of Vietnam’s glutinous rice is
lower than that of Thailand by approximately 30-50%. However, most consumers in ASEAN and Asian markets,
which account for more than 50% of glutinous rice imports in the world, still prefer Thai glutinous rice due to its
unique long and fine rice seeds with softer and better taste than glutinous rice from other sources. As a result, such
markets value Thai glutinous rice higher than those of other countries because of these specifications. However, tax
measures will be eliminated in the near future due to the participation in the ASEAN Economic Community. This will
affect Thai glutinous rice because of the problems of exportation and flow of cheap glutinous rice from neighbors,
especially Lao PDR which aims to export over 32,000 tons of good quality glutinous rice in 2013, and this is expected
to increase subsequently. As a result, promoting the reduction of Thai glutinous rice production cost at farm level,
and conserving good quality Thai glutinous rice become important issues that the Thai government has to emphasize.
In addition, Thailand has to expand to new markets in order to reduce the uncertainty of export volume as well.
Keywords: glutinous rice, AEC, rice market
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Table 1 Cost and return of glutinous rice production in Thailand, Loa PDR and Vietnam

Item/Countries Thailand" Loa PDR” Vietnam®
Rainfed Irrigated Rainfed Irrigated
Baht/kilogram
Variable cost 2,711 3,281 1,300 1,973 3,513
seed 118 224 71 163 256
labor 1,383 1,675 969 1,446 1,288
fertilizer 458 818 232 316 928
chemical 17 73 0.35 9.15 869
other cost 735 491 27 39 172
Fixed cost 1,881 2,417 586 563 -
Total cost 4,591 5,698 1,886 2,536 3,513
average vield (kg./rai) 431 567 333 448 814"
paddy price (baht/kg.) 13.60 13.05 7.55 7.55 13.43
total income (baht/rai) 5,862 7,399 2,514 3,379 10,961
average profit (baht/rai) 1,271 1,701 628 843 7,449
average variable cost (baht/kg.) 6.29 5.79 3.90 4.41 4.30
average cost (baht/kg.) 10.65 10.05 5.66 5.66 4.30

Source: "Survey (2012)

4 Adapted from International Institute for Trade and Development (2008)

¥ Adapted from Nguyen (2013)
Note:

“ The rice data base in Vietnam not separate the glutinous rice data from others rice. Therefore,

Vietnam glutinous rice yields base on the farmer in Hue city, Vietnam by survey (2012).
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Figure 1 F.O.B. price of glutinous rice for Thailand and Vietnam, 2012

Source: 1. F.O.B. price of glutinous rice in Thailand from Thai Rice Exporter Association (2012).

2. F.O.B. price of glutinous rice in Vietnam from average weekly price by Alibaba group (2012).
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Table 2 Export value of glutinous rice in the world market, 2006-2010

Country/Year 2006 2007 2008 2009 2010
Export value (1,000 $ /year)"
Thailand 258,941 200,079 176,024 171,113 203,679
Vietnam 8,460 6,996 393 1,039 22,326
Japan - 105 479 168 504
Pakistan 72 229 456 338 410
Other countries” 38 162 17 39 390
total 267,511 207,571 177,369 172,697 227,309
Market share (%)

Thailand 96.80 96.39 99.24 99.08 89.60
Vietnam 3.16 3.37 0.22 0.60 9.82
Japan - 0.05 0.27 0.10 0.22
Pakistan 0.03 0.1 0.26 0.20 0.18
Other countries” 0.01 0.08 0.01 0.02 0.17
total 100 100 100 100 100

Source: ETCN: E-To-China (2013)
Note: " The export value included short grain and long grain, black glutinous rice, glutinous broken rice

and aromatic glutinous rice.

? Other export countries are Taiwan, Korea, U.S.A, India and lItaly.
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Import value of glutinous rice in the world market, 2008-10
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Figure 2 (a) Import value of glutinous rice in the world market, 2008-10
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Figure 2 (b) Share of glutinous rice import values in the world market, 2010
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Table 3 Retail price of glutinous white rice in local market of Thailand, Loa PDR and Vietnam, 2012

Thailand" Lao PDR” Vietnam”
Rice type/Price
Baht/Kg.
Glutinous rice long grain 32 22.64 35.82
Glutinous rice short grain 27 18.87 22.39
Black glutinous rice 45 33.96 59.70

Source: " Retail price of glutinous rice in Thailand by survey in local rice shop, Khon Kaen province,

16 December, 2012.

' Retail price of glutinous rice in Lao PDR by survey in Koadin market, Vientiane province,
17-18 December, 2012. The exchange rate is as 265 kept = 1 baht.

¥ Retail price of glutinous rice in Vietnam by survey in Dongba market, Hue city, 18-21 September,

2012. The exchange rate is as 670 Vietnam Dong = 1 baht
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