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Crony Capitalism in Thailand: A Comparative Study between
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Abstract

The crony capitalism in Thailand has developed in 3 crucial periods. The first period
(1957-1973) the crony capitalism in this period consisted of high ranking army and police
officers. These officers had common economic interests with capitalists via the direct and
indirect investment in production. They used 4 important means to pursue the economic
benefits namely: 1) using government position to get benefits  2) using government mechanism to
get benefits 3) operating business without using their own capital funds and 4) seeking rent from
their positions. For this reason, we called it “Bureaucratic crony capitalism”

The second period (1974-2000) this period started from the end of military
government in 1973, which brought a tremendous transition in economic and politics. In
politics, business group had increasing bargaining power. On the contrary, this new political
environment via the development of democratic process brought a chance for local politicians
in the region. The monopolistic capitalists in the city still benefited from economic growth
which was the contribution of different version of government development plans and
supports. Thai capitalists extensively accumulated and expanded their wealth during this

period. Monopolistic capitalists still coordinated with politicians as it used to be in the first
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period because money politics in Thailand. These business groups used 2 means to pursue
the economic benefits namely 1) using government internal information and
2) adjusting/modifying the contract of government concessions. Therefore, we called it
“Capitalist crony capitalism”.

The third period (2001-2006) An elected government led by Thai Rak Thai party
under the 1997 Constitution consisted of the monopoly capital groups dominated by Thaksin
Shinawatra. This formation bought monopoly capitalists directly in political process via being
politicians. Therefore, the government/capitalist in this period had 2 characteristics. First, the
government was the representative of monopoly capital which protected capitalists’ benefits.
Second, the crony capitalists constructed big capitalist government which had expanded
roles. They used money politics as an instrument to monopolize their politic and state power.
The result of the study showed that crony capitalists in this period used 2 important means
to pursue their economic profits; 1) seeking economic rent by holding government’s
concessions 2) using the power of government via getting benefits from conflict of interests.
As a result, we called it “Monopoly Crony Capitalism”.

Summary, crony capitalism in Thailand creates crucial problem particularly corruption.
In addition, it is an obstacle to economic, political and social development. Moreover,
it impedes the awareness of good governance in Thailand.

Keywords: Crony capitalism in Thailand, Sarit — Thanom regime, Thaksin regime
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