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Lending Credit for Animal Raising

in the Three Southernmost Provinces of Thailand
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Abstract : There is very few animal raising in the three southernmost provinces of Thailand (Yala, Pattani and
Narathiwat). The limitation of credit is one factor influencing. This study aimed to investigate availability of credit for
farmers who wish to raise animal, through 28 bank managers.

The result revealed thay very bank provides credit to farmers. Criteria for loan project evaluation are based
on : farmer’s properties, objective and possibility of investment turn-over. Credit was issued to both individuals and
groups. Most bank managers perceived that crop cultivation was less risky than animal raising, thus placed greater
emphasis on providing credit for crop production than animal raising. When credit was available for animal raising,

beef cattle and chickens received a higher priority than other animals.
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Most bank managers safisfy with the outcomes of credit provision. Main problems sofar encountered are
difficulties to monitor the project, limited ability for loan repayment. Farmers invest in animal raising are facing
problems of knowhow lacking and less support from government sector. To promote animal raising in  the three
southernmost provinces of Thailand; intensive training, domestic and international market development as well as

provision of long term, low interest rate credit loan are required.
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provinces, Thailand.
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Table 1 Criteria for providing credit.
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Criteria Number Percentage "
(n=28)
Assets to guarantee the loan 18 64.3
Objectives of the project 16 57.1
Expected incomes of the project 15 53.6
Time of loan repayment 9 32.1
Reputation of project owner 8 28.6
Details of the project 6 2i4
Place of the project 5 17.8
Others 1 25.0

" Quoted from more than one source.
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2 Attitude towards agricultural credit.
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Statement Level of attitude (n=28)
Strongly Agree  Uncertain Disagree  Strongly
agree disagree
1. Agricultural credit is risky than other credit 8(286) 10357  2(1.1)  8(28.6) -
2. Agricultural credit is concerned with small 4 (14.3) 15 (53.6) 307 6 (21.4) -
business enterprise and engaged with few
farmers scattered over a wide area
3. Agricultural credit is a small loan with high 7 (25.0) 14 (50.0) 5(17.9) 2(7.1) -
maintenance costs
4. Agricultural credit is difficult to monitor 5(17.9) 16 (57.1) 1(3.0) 6(21.4) -

Y Figures in bracket indicate the percentage
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Table 3 Risk perception and allocation of credit according to type of activity.

Characteristic Number(n=28) Percentage

Credit risk perception

More risk in animal raising 11 393

More risk in cultivation 1 3.6

No difference 16 57.1
Allocation of credit

Credit was allocated more for cultivation 13 46.4

Credit was allocated more for animal raising 4 14.3

No difference 11 393
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Table 4 Priority of animalin providing credit.

Types of animals Number(n=28)  Percentage"
Cattle 22 78.6
Chicken 21 75.0
Duck and geese I 39.3
Buffalo 6 21.4
Goat 4 14.3

¥ Quoted from more than one source
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Table 5 Outcomes of loans and associated problems.

Characteristic Number(n=28) l'ercentage"

Methods to monitor

Send the officer to farmers’ house 13 46.4

Farmers approach the bank 1 - 3.6

Both i4 50.0
Perceived outcome of providing credit

Excellent 1 3.6

Good 8 28.6

Satisfactory 16 57.1

Poor 3 10.7
Associated problems with providing credit

Difficult to monitor 14 50.0

Limited ability for loan repayment 6 214

Few assets for guarantee 4 14.3

Market fluctuation 2 71

A lack of knowledge in animal raising 2 7.1

" Quoted from more than one source
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Table 6 Associated problems with raising animals.

Type of problems Number(n=28) Percentage”
A lack of knowiledge in raising animals (husbandry) 13 46.4
A lack of continuous support from the government 9 32.1
Market fluctuation 7 25.0
Farmers not interested 4 14.3
Inappropriate topography 3 10.7
A shortage of farm inputs 2 7.1
Others 4 14.3

¥ Quoted trom more than one source
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Table 7 Opinions on possibility for developing southern Thailand as a viable economic

zone for animal raising.

Characteristic

Number(n=28) Percentage

Possibility in development for a viable economic zone

Possible 23 82.1

Impossibie 5 17.9
Methods for possibility ¥ (n=23)

Provide intensive training for farmers 12 52.2

Market access 6 26.1

Provide long term loan with low interest rate 5 21.7

Price support 4 174

Establish and encourage farmer group 3 13.0
Reasons for impossible (n=5)

Inappropriate topography 2 40

Regarded as minor occupation 2 40

Illegal guardian fee 1 20

" Quoted from more than one source
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Table 8 Type of animal possible for develop as commercial purposes.

Type of animal Possibility (n=28)

Possible Impossible
Chicken 18 (64.3) 10 (35.7)"
Beef cattle 17 (60.7) 11(39.3)
Dairy cattle 13 (46.4) 15 (53.6)
Swine 13 (46.4) 15 (53.6)
Duck 12 (42.9) 16 (57.1)
Goat 10 (35.7) 18 (64.3)
Sheep 6(21.9) 22 (78.6)
Geese 3(10.7) 25 (89.3)

Y Figures in bracket indicate the percentage
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