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Financial Return Assessment of Wind Power Plant

under Uncertainty by Stochastic Process
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Abstract

Thailand’s targets about wind power were set in the alternative energy
development plan. Needs for wind power increase to more than 1,673 MW within 2036.
However, it was found that the current assessment on return on investment of the
project by the deterministic process could not determine the uncertainty and caused
the investors lacking of confidence to invest in the wind power projects. Therefore,
this research aimed to develop the assessment of the wind power projects by using
the stochastic process that concerning about uncertainty factors of the projects that
impacted on the returns of the projects. This will increase the confidence to invest in
wind power projects. The results of the assessment found that 1) the analysis of
returns on investment from the deterministic process can calculate the equity’s net
present value that equals to 15,253,051 baht 2) the analysis of returns on investment
from the Stochastic process by simulating 50,000 times of Matlab program found that
the expected of equity’s net present value equals to 22,915,000 baht. The chance of
loss was 0.23%. The minimum and maximum probabilities of the equity’s net present
value equals to -8,187,800 and 61,597,000 baht respectively.

Keywords: Financial return assessment, Stochastic process, Wind power plant

unin

anunsainnudeanislindanuiigauseneufuiigmanslanfewdesann
nswasuulasanmgienniavedlandmaliinisldundmdanuifuiinssedsuaindon
naununslindsnuanidomdmeada (Wesseh and Lin, 2016) Lty ndsunaumuiiuty
g saiiles dauenanazanmsaddensldndsnuldlunniiuiugy ndaunauny
Feannsnadrsloniavesgshalul PasannstudndanudemasloadanndieUssme
wardufunsannisUaesuiadeunszanldsnnianis (Bartolomeu et al., 2011)

PnANuERRINa1 Useneufuussmalnedadifnenmmdsnunawnudiuiumn
Suralnedsldweremifindadiunslindanunaunu Tnsdninauulouisuasuaundsay
nsgnmamdsnuldoanulouenisiudnmnenislindsmumaunuiigedul luusuiam
WAIIUNALVULAZNASIUNIndon (Uguiied, 2553) ag1alsfiniunisiimdsnunaunu
Wl Juwnadmdnudwssaulymuazaassanatausznis wu wmaluladisuyuas
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Aelud WA, 2579 (NFURAILINSIUNALULAZRYSNENAINY, 2562; NTENTHNENY,
2562) garunisaianandliiiuisgmuisUsenislunisuszdfiunanounnuvesnis
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Felunuideiardredaiunueng 4 MinglionsiauiuasnsamurEanEay
NALNU sqm?f 1 (NSUNAUINSRIUNARNULAEBUTNYNT U, 2563) e1alsAna ol
nsdiAnuinanisiinseddigndesdsiu Slinsiudeulelunsiinseinanauuny
wu Tnedulnglasamsiidnisamugs SeaunalidnsdFuyuainaniiunisiiu uay
uennilumssiiulasinissdesdinisiarnmsculdsnde Tneflieanden dil

1.1 nszuaiuaniviaidi (cash flow in)

nszuaiuanlvaiiivesiasanisanunsanvadfadonii vatesoanifu

2 4993 Usznoudae 1) gosmssoldainnsvigenliiin dsazfinnsan 2 uuvu Tdun
sA§udenaly (Fmualidsaiidy 3 vindenae) LLaziﬂm%’U%amugULLUU FiT
(Sopitsuda and Chris, 2013) (fvualvlisIANYINAY 6.06 UIMABNUIL) WA 2) RUAIWUTY
WINAU 58,206,835 U LAkl uadIui1ued 60 wasidud 1vindu 34,924,101 wag
il 40 Wesidus wihtu 23,282,734 v

1.2 nszuaiuanlvasen (cash flow out)

nszuaduanlvasonveslasesnisarunsantsifadedifoatold 4 nns
Usznaudae 1) Fuasunoademuionmn iy 58,206,835 U 2) Ardidunisuas
YUY AU 886,259 Umsal 3) AATsEni (Sudu+nenite) wiiu 3,137,025 U™
siod Inefiszornanisthszegi 10 U uas 4) Annd Fsdndu 30 Wedldusveswandils
sindneadounmuazaeniedns uagldfunisenifun®ly 10 Yusn aalouredaaiy
n135899)1 (BOI)
2. aAnuFuRusNeAtinAEnsvaIgULUUNMSETUAYUNE LAY

lutagdussunalaeenuwuuulevivativayulasinistssliimasnuauwuy FiT
(Cory et al., 2009; Tongsopit, 2015) Ingsguradnetuatvayulilasinisnasaial 20 U
(Pita et al., 2015) wUsun1unyren1snanlni1vedlasans (Chul, 2021) Tnedlsukuy
ANuduusvesUsIuluatvayuuUsiunsiumelauasndsnuanlunsazdig Sy,
2563) fsaunsd (1)

Rpir, ¢ = Spir+ (Q) (1)
1087 Ry ¢ Ao 18ld5mannisueliiuagnsatfuayulusioud t
Sgr A9 a”mﬁu%al%lﬂwmﬂwﬁamuaﬂugﬂLLUU FiT (6.06 Usianidae)
Q fio wihelni Alatnd-dalua
3. Msanzinasinihiindnldvasnsdfnelasenislselnfiwdanuas
Tassmlsslihmdanuanilddunsdfnelumuided dnmsusulddeyaann
AilensimuuaznsamuRaAndsLnauNY Y97l 1 (FRBUIMEsUaLLLaL oYY
w§ea1, 2560) Tnediiuitsanun 519 vnisaesstaiuateun 1,250 Alatnd ﬁﬂamzﬁa
Tswes 75 was lnsaussougmuseiuananian (power curve) fanndl 3 eanansaasis
AudTuSsEIen S AN Ui dsliih ianansondnldfauntsd (2)
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X fm AL5IAY (LWATHBAUNT)
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1%
= a

lnsanadl 2 uay 3 lutinfoummsuafueiou uasnduingsdudnasslulnsna 4 929
\ounaANTas AL
\edeyadinannuiasiauuusiasauuvalauaain (stochastic) ¥ a1y
nszuai lasumnudenlunisneinsaldauwdsi danulidwiuey (Zhang et al., 2016)
awansneduITeaneanginsaudng 1 TWlndldsstudoyannuiauldunndy wy
weAnsIuN1sduvesiawys wwaldy Anuluigdng wazaudugania anunisinsien
ngAnssuvesnmSIan fieaBenseluil
4.1 WeRANTIUNNTEHY
nsdudungnssuvessuysifienailiutiuou fsansoaanuuiiaes
Iilaeldnszuaunisiaiues (weiner process) niensiadsuiiwuuusideu laed Z(¢)
WU Rnssuvesnsadsuiivuuusaiioy warlinindouuvadutiedu 9 ves Z fe
dZ duiusiunswasuudadunanduy o dt Gulumudoulussil
1) auduiussening dZ wae dt WHusaunis dZ = e Vde e g,
fnsnszanefuuulnd Anadeviidu 0 uazAnTeauunnsgiu Wiy 1
2) g, Lifauduiusiusuudewdie namfe E(ee,) = 0 dmiut # s
dlofansan At Wuraeduinn 4 nssuiunisnawes ansauansuuuna
soiflaaunusoannsi (3)

dZ = g~dt (3)

wazarunsakUasduaunisunidunisiedesuius o uwuuiinunliy
AIAUNTSN (4)

dx = adt + odZ (a)

e dZ Ao naiind uvesnszuruninawes deaunisi (3) a Ae
yimeswnlti uaz o Ae msidimesnndsauy

8¢9l nu1InNIsTiAs1g Ty a8 WUILUUTIABINT
wdoufiusidsuliannsneduenginssuanuianliimun fufuiwiosiniuiugy
wuudiassmuisiauiieaduengAnssudu q Wy msUsusiganads (mean reversion)
WAZANUEUNIUANLGANTEA (seasonality)

4.2 waAnssuuiusganade

nsaesmginssuUiuiganadslunuideiliuuuaesoseaisudlng
wazgLaLuA (omstein and uhlenbeck process) ﬁﬂuuum‘haaaﬁﬁﬁagamLa?i'ﬂsummmﬁaam
eilguuuunsdsuudaslnelatngaedestozen faaumsi (5)

dx = k(L — x;)dt + odz (5)

o a < a < a i N <
e x, A ASIaNTAILET t L Ae Aafi ondusiausserenn
waz K Ao Ausalunisnduganaie lnsweuwsnaudieazaiuiengAnssunisndu
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danade lnawlodmnuiiananfiududedoginitanmuiauadossesen uay
Tumsndufusmuiiauazanauiiemegganitmanufiaundesseren dumeniiaes
a3 UIENMIHINKAINN LR LLBUAILUTENTEIANAINSIAY
4.3 WeANTUANNAUHILANANA
T,maﬁalﬂﬁWﬂawmﬁaammﬂiﬁumuqqma fegruau Tuainaisiu
Anusianvzgenitnansdy uarlurrsiudanuiianazgandngianarsd demgdnssy
Fananaanansndnaedldlagldaunisit (6) (Sampim and Kokkaew, 2017)

Zn(i))
12

dx=K(L—xt)dt+adz+y-a-sin( (6)

o y e Arauifusnumaggnia i Saadeuluszazinan 17 Haidulend
WEPINOANTINYDIANUAUNILAILGANA
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mnusadluiiuiidnwildasudau (L et al, 2013)
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5. MIIATIRNANDULNUNIINITRULATINISI S A WA uaY
namuwunIenIsiuvedlassmslsslimdsnuanazsdulumudnvuzves
nszuaiuanvedlazins dwdseandunssuaduansu funseuaiuandne (Tonesopit et al.,
2019) lums@neivinmsinsssinaneunumnisduredasnsmeeiosdienisnsity
loun yar1daatugns (NPY) vesnanauwnuveuinvedlasinis (equity cash flow: ECF)
(URuNS wazmoiz, 2562; Sampim and Kokkaew, 2013) feuansluaunisdi 7 laswanen
yatagiugvdinnniigud uansindulassnsiiaumszaiiunis Wesandinaneuunuy
deiSsuiiiou a Jagtumnnnireildang uilunsmsaiuiumnyaditiagiugrsiiates
nigud wansindulasensitlihazamu Wosndnaneuunuideniouiiou u Jaqtu
Houninanlyane
ECE,(t = i) = E[X}2{" disc,_o NPV, + Rpir¢] (7)
e npath e s1undilunssrassaanunise
disc,—q Ao dnsAnan (3 Wesldud WeunnuszanamsspRuilessd)

NAN153Y
1. msnzinaneuunulsdnimdsnuaudeisaahy
Tnensiinseidesuuuusaiy Sndeyadrafunuinsdfnulunuided
fianeadennudiaui 3.13 wesdedund aunsandamdsiniingiannsandsle windu 130
Alatnd
f\nﬂsﬁaaﬂaSﬁNé]’ummmﬁ’]mmmmwlw%ﬁmémlé’é’azﬁ%ﬁy’aLﬁm 1gsiat] miae
T findnlaly 1 9 = 130 Alaad x 24 F9lu9 x 30 Tu x 12 Wfiew = 1,123,200 Alatnd-
Falas msatuayuanIAigResULuL FIT asiumeniudaliiianlasnislusa 6.06
vmsenie WWuna 20 U dodmszduuusiasnenisiuludiuveinisfinnssuaiivan
Aus1e 9 wudgadUagduansiiawmindu 15,253,051 um
2. Msusziliunanauunulsalniinasnuauniedsalauagahn
Tndesrfavesnsuaninddliifindnldaeisaaiy 3lidenados
funginssuvesmnuraniiiiniuais Tngldanuisouansisnnuliiuouresdoya
mmL%’Jams?jﬁﬁuﬁi’faaﬂaﬁhjmﬁlﬁ ﬁaLﬂﬁaugﬂLLUUmiﬁ’]mmmﬁwé’aiWﬂwﬁwSmﬁmL?Ju"“;%
aimLLﬂaaﬂ%SL%ﬁaaﬂammﬁaammﬂLLUU@iwammmL%’JauiuﬁﬁaﬁshumLmumﬂ%’mmﬁﬂ
LUUAEs LAY ntumussmdslii Arnasldanuuusiasseuiaazannisa (2)
#relUsuns Matlab fauansiaogns s1uau 5 ads fanni 5
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22,915,000 v kansnsaniiulassnisileniaiinilsgeniinishdsunisaduayuain
sy fauandlunmdl 7 egrdlsinunudnannisdiassyartlagtiugnsuisanunisal
Fadlyadrtagiuansardindt 0 uansinusiiimsaduayusiosUuuy FIT 9gansaLiiy
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Tnewiudoyaleniaiilassnisazuiany sudsliannsavend nign u3egegasan
Uagtugnsvedlasenisld ludiuvesnisusaidunanauunulassnisuuvalauaain wuii
Aanisvesyan1dagiiuaniivindu 22,915,000 um ndunuleniaviavuivintu 0.23
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lasanslaazdenninnsussiiusuunaiy feastieasisanudulawndnamulunisiaed
Tayaf Talaunin Inglanizag198 N1 msuisanyauzvesnuliniueurelasinis
ienagladnseiuasdndulalunisamu (Sampim and Kokkaew, 2017)
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WUUAaLA 0 15,253,051 - -
wuualauaasn 0.23 22,915,000 -8,187,800 61,597,000
#3Unan1339Y

HAN1FUsE NN ULNULATINITNGINUAY 2 T511T nudn 1) MTlnTgsinanauwny
LUUISR A AnI0MLIMNARDULIAYINTY 15,253,051 UM kaw 2) MTTATEfkamouLNY
wuuisalauaain Tnonissasslusunsusiuiy 50,000 A delusunsy Matlab wuin
Amaviseyaadagiugnsivindu 22,915,000 um naunuleniaviavuviniu 0.23
Wesidudt Tnefianudululfvesdsnganionngsgayaridagiugniveslasansiniu
-8,187,800 Uag 61,597,000 U AUAGY

Uaisuauus

nsfnwdlfuuusassanmian waeteyalsslifimdnuanandoyaniond
Wetdusunuulumsussidiulassmslsdaimdanuanuuualaunain mnsinsiluldase
Fudusoafvieyaugund esnndeyamaifanusimeuandetululuwdosiud

AnAnssuUsENA

YU UANETINMIUANENITIUNIMIRALANY N Satuayuideiaunean sl
TA5911371 MRG6280134 Taufanyninendonudquasaisssusvlunisatuayunineins
ae 9 Tunsvanuideauduialulacmed

LAN&E15891989

NTURAUINENUNALNULAZIYSNENTINU. (2562). UNUWAUIWANIUNARULASNAIITY
WIE0N W.A. 2558-2579 (AEDP2015). uduile 5 w1y 2562, 910: https//
www.dede .go.th /download/files/AEDP%20Action%20Plan_Final.pdf.

NINWALING W UNALNULA U SNYNGNL. (2563). AT0NITHAILINITAIYUNAANAIITY
nauny gad 1 Wi waseruay. Auduiile 5 unsiau 2563, 990: hitps://www.
dede.go.th/article_attach/h_wind.pdf.



NITANTIVY WNINYIFLTAQUATATETINTIY 13

NITENTNNSIU. (2562). UNUUNUANITHAYING N IUNAUNUUAE WA INTUNIUTON W.1A.
2558-2579. Audwidle 5 wwiew 2562, 910: http://www.eppo.go.th/index.php/
th/plan-policy/tieb/aedp.

YUz Funsan ugnd ndeuney 13ed WIaLAT uazIouAW UIIRNR. (2552). 15IATIZI
AnenmanuIas e mlnsludMInuATASSIINTIY. 2798715UNIINE18EYIN B,
12(2), 10-19.

Sy auiun. (2563). Uszillunanaunnuniinistuvedssiiilmdsnulasoiing aela
ulsnneaivayuduiusnanssuielnilnenasy. 2750795997 uninedy
$IUANUATATETINTIY, 39(1), 126-139.

UAUNT Llauuw dgyey1ily vesnn nua Isiasousna Tuan3 |@uans wesuan Juasy uay
§93n1 ov30129naA. (2562). MlATwlATYgAandlsslifimdanulasening 8
wneindsErnsinfauusTuRTIfULUUSEUURRRunsefindludsemelne.
21537539INITUNINGIAYTIVA@n5ARG, 14(2), 1-19.

Ugasie 35eiave. (2553). mawmumdsnunyuisuitenisnanliinludssinalne.
MIAIIUNI IEIaEATUATUNT IS (191 Inemansuazialulad), 4(2), 10-24.

Bartolomeu, F., Jorge, C. and Paula, F. (2011). The use of real options approach in
energy sector investments. Renewable and Sustainable Energy Reviews, 15(9),
4491-4497.

Chul, K. (2021). A review of the deployment programs, impact, and barriers of
renewable energy policies in Korea. Renewable and Sustainable Energy
Reviews, 144, doi: https://doi.org/10.1016/].rser.2021.110870.

Cory, K., Couture, T. and Kreyci, C. (2009). Feed-in tariff policy: Design, implementation,
and RPS policy interactions. National Renewable Energy Laboratory’s
Technical Report, doi: https://doi.org/10.2172/951016.

Dan, H. and Sarah, M.R. (2019). Stochastic vs. deterministic scheduling of a combined
natural gas and power system with uncertain wind energy. Electrical Power &
Energy Systems, 108, 303-313.

Dixit, R.K. and Pindyck, R.S. (2012). Investment under uncertainty. New Jersey: Princeton
University press.

Li, C.B., Lu, G.S. and Wu, S. (2013). The investment risk analysis of wind power project
in China. Renewable energy, 50, 481-487.

Pita, P., Tia, W., Suksuntornsiri, P., Limpitipanick, P. and Limmeechockchai, B. (2015).
Assessment of feed-in policy in Thailand: Impacts on national electricity prices.
Energy Procedia, 79, 584-589.

Sampim, T. and Kokkaew, N. (2013). Modelling of government support in biopower
plant projects: The case of Thailand. Energy Procedia, 52, 525-535.


https://www.sciencedirect.com/science/article/abs/pii/S1364032121001647#!

14 ATV AMINEIFYIVAUATASTITUIIY

Sampim, T. and Kokkaew, N. (2017). Risk management in biomass power plants using
fuel switching flexibility. Energy Procedia, 138, 1099-1104.

Sopitsuda, T. and Chris, G. (2013). An assessment of Thailand’s feed-in tariff program.
Renewable Energy, 60, 439-445,

Tongsopit, S. (2015). Thailand’s feed-in tariff for residential rooftop solar PV systems:
Progress so far. Energy for Sustainable Development, 29, 127-134.

Tongsopit, S., Junlakarn, S., Wibulpolprasert, W., Chaianong, A., Kokchang, P. and Nghia,
V.H. (2019). The economics of solar PV self-consumption in Thailand. Renewable
Energy, 138, 395-408.

Wesseh, Jr.P.K. and Lin, B., (2016). A real options valuation of Chinese wind energy
technologies for power generation: Do benefits from the feed-in tariffs
outweigh costs?. Journal of Cleaner Production, 112, 1591-1599.

Zhang, M.M., Zhou, P. and Zhou, D.Q. (2016). A real options model for renewable
energy investment with application to solar photovoltaic power generation in

China. Energy Economics, 59, 213-226.

WICHCHA JOURNAL Vol. 41 No. 1 January - June 2022




